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XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  3rd  day  of  October,  2008,  between  Justin  Compton  and  Michelle  D.  Compton  F/KW ^Michelle \D^drick 
taM^X  LesSr  (whether  one  or  more),  whose  address  is:  6509  Massey  Ct,  North  Richland  Hills,  Texas  76180,  and  XTO  Energy 
Inc  whose  address  is:  81 0  Houston  St.,  Fort  Worth ,  Texas  761 02,  Lessee,  WITNESSETH 

Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0.263  acres  of  land,  more  or  less,  out  of  the  T.K.  Martin  Survey,  Abstract  No.  1055,  and  being  Lot  3, Block  6,  of  G'6"3""^0"' 
Second  Filing,  an  Addition  to  the  City  of  North  Richland  Hills,  Tarrant  County,  Texas,  according  to  the  Pla  recorded  in  Volmne 
388-82,  Page  42,  Plat  Records,  Tarrant  County,  Texas,  and  being  those  same  lands  more  particularly  described  in  a  General  Warranty 
Deed  with  Vendor's  Uen  dated  January  14, 2004  from  Vickl  Clough  n/k/a  Vicki  Clough-Morrissey,  a  married  woman  to  Michelle  D. 
Kendrick,  a  single  woman,  recorded  In  Document  No.  D204022807,  Deed  Records,  Tarrant  County,  Texas  and  amendments  thereof, 
including  streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not *ond«ct™y 
herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  '*n^  ™K 

an  oil  and/or  gas  development  unit  It  is  the  intention  of  Lessor  to  allow  Lessee  to  explore  for  oil  and/or  gas^ without  uslnj !  ^a«r°^f^  * 
land  for  any  operations.  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this 
lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  ^  a3^"?^!^S?n2n  l^?^lh\ 
dpqrjibS  and  (al ^wned  or  claimed  bv  Lessor  bv  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  (b) 
a^wttch?£M  any  s^emental  ^^^^L^HfMXN 

comoiete  or  accurate  description  of  saidland.  For  the  purpose  of  determining  the  amount  of any  bonus  or  other  P^enjhereunden  saidbnd  shaN 
HffiK Tficres,  whether  actually xoffiairtng  more  or  less  and  the  above  reatal  of  a^^'n^V^^'^.deerned  to  te 
the  true  acreage  thereoTCessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder . 

2  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  tease  shall  remain  in  force  for  a  term  of  _3  years 
fromthedateh^^  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  rovaltv  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to,  which  Lessee  may  connect  its  wellsjhe 
equal '  tt™mdof^\fm^ I  and  savSbylessee  from  said  land,  or  from  timeto  time,,  at  the  option  of  Lessee,  to  pay  Les*>rthe  average 
pS^efaceofsu&_25%  part  of  suchoil  at  the  wells  as  pf  the  day  it  is  run  to  the  ppehne  or  storage  tanks,  ^SS^X^JSaS^ 
case Tto  bear  %%  of  the  c^TofTrlating  oil  to  render  it  marketebleplpe  line  oil;  (W  To  pay  Lessor  on i  gas  and  casinghead  Sgs^ucedfraj 


during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  toe  expiration  of  said  ninetydayj penod,  Lessee  shall  pay  or  tenderjw 
check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  $1 .00  for  each  acre  of  land  then  covered  hereby  Lessee  shall  make  like  payments 
or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  penod  rf  upon i  such  anniversary ■  ths  lease  js  being 
continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  ^o^thetime 
ofi payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in 
such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositones,  regardless  of  changes  in  the  ownership  of  snut-in 
rovaltv  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitledlo  receive  same.  Lessee  may, 
in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such 
parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect  Any  payment  hereunder  may  be  made 
by  check  ordraft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on 
or  before  the  last  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  or 
assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each. 

4  Lessee  is  hereby  granted  the  right  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  bythis  lease, 
and/or  with  anv  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres, 
plus  10%  acreaqe  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  exisbng  units  may  be  enlarged  as  to 
any  one  or  morehorizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  1 0%  acreage  tolerance,  if  limited  to  one  or  more  of  the  wowing: 
(1 )  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (^^te  produced 
from  wells  classified  as  gas  wells  by  the  conservation  agency  having  junsdiction.  If  larger  units  than  any  of  those  herein  permitted, ^rtnerJt  *.ne 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order  for  the  dnlhng  or  operationof  a i  wejat a 
reqular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  dnlled,  any  such  unit  may  be  published  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rute.  LesseesM  exercise  saidc^onas  to  each dearedunrt 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  a  instajments  make  no  such  provision,  then  such  unit 
shal  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before or after  operas  o^r^uct^rras  been  fgablfehed eitiw  opsaid 
land,  or  on  the  portion  of  said  land  included  in  the  unit  or  on  other  land  unitized  therewith.  A  unit  established hereunder  shall  be  valid  andeffective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  uniteed.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  ot 
royalty,  operations  conducted  upon  said  land  underthis  lease.  There  shall  be  allocated  to  theland covered  by  this Tease *  wrthim pachsuch  unit  (or 
to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
mineralsfrom  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  sucMand  (orin each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  andfrie  production  so  aBocated  shaH  be 
considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  bethe  enbre 
production  of  unrbzed  minerals  from  the  fend  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royatoes  pursuant  to  this  paragraph  or  of 
shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  pf  oil  or  gas.  The  formation  of  aw  wrt  hereunder 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  OnckKing,  without 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  befoeen  parties  owning  interests  m  land  ooyered Iby -this .  l^eand 
parties  owning  interests  in  land  not  covered  by  thistease.  Neither  shall  it  impair  the  right  of  Lessee  toreleaseas  prowled  "nparagraph 5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  untess  £P^«.feses 
arereleased  as  to  lards  within  the  unit  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  n^^^y^g^ 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect  if  at  that  time  there  is  no  unitized  minerals  ^  Pr^c^  from 
such  unit.  Any init  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  rts  election  at  any  time  and  ft°^£°*™fj$*  the 
original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 
provisions  of  this  paragraph  4,  a  unit  once  established 


S? SUhS.^?"  r?-|liain  in  f?rce    '?nF  as  anv ,ease  wtifa*  thereto  shall  remain  in  force.  If  this  lease  now  or  hereafter  covers  seDarate  tracts 

nart  t  ii?^f!1m?y  ?  anv(t"rie  aPd  ^  *ne  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  asto  anv 
part  or  all  of  sari  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obliSation^  af to  ^^aSS^S^l 

anHw^n«VfLu^!r  *5isi^se  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following-  preparinq  the  drillsite  location 
all  owratio^h^  from  Lessors  water  wells,  and  of  oil  and  gas  produced  from  said  land  in 

S^frTo  «^L?Lproau#,on-  Notwithstanding  any  other  actual  or  constructive  knowtedge  or  notice  thereof  of  or  to  Lessee  its  successors Z 

pay  or  tender  such  royaffies,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  'decedent  in  a depository Stank^SvifflB  abow. 

In      event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder  both  exoress  and  imniied  I  P«nr  «h*ii 
JSSJiVSi nS^^^^JS31^ ^ ""P**  lessee has ****** this cwSdLI essee- hafthtS  hSveS (60)Xs arte 
33rcL°£52£>,?£  00  to, meet  or-  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor  The Service  of  said  ncflS 

sS'  (60>^a^^^^  teS?Se  f2/         an£  n2  "cRdS  shall Vbroug^ Si  1 tetaSfS 

acreage^retained  and  shall  not  MS^f^^iS^ 
interests  hlreundlr^  m% to  8aWJand  against  f e  claims  of  a"  Persons  whomsoever.  Lessor's  rights  and 

m^i*  ™^7i«r2H 166  s'mP1*  ^'P6  WW61^  Lessor's  interest  is  herein  specffied  or  not),  or  no  interest  therein  then  the  rov5ti«  and  nthdT 

days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such! delay  had  0*000™*? 

ianH     Jissor  ^F68  m?  mis  £ase  S^1*  and  ■"ckides  any  and  all  of  Lessors  rights  in  and  to  any  existinq  welKs)  and/or  wellborefs*  on  said 
den4ed&»  S  PUrP0S6S  °f  thiS  lease  me  ^  an™  use  »  Lessee^f  any%?S  w?"^ 

«h/ J3'  N°lwit[1standina-  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee  which  mav  be  exercised  bv  Lessee 

rfSi  K1^  and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  0"  other  operations  Therefore  sEce 
SK1  SL2S2S?9  0rAe r  0P.erat,0!ls  are,  either  restricted  or  not  allowed  on  said  land  or  other  leases iS 1  the Kto  it  is  agreed  Sat  am 
S2L°E5!S22f  Sw!duclBd  al  a  f-urface  location  off  of  said  ,and  or  off  of  lands  with  which  said  land I  are pooled  m  accordance  wffli  this 
lease  provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling  rS/SStSaoSSSSm  cTother 

^^^J^l^M!li£^t  ff£  tdJhSrfwitn'  J*a"  for  PyfPOses  of  this  leasS  £  deemed TopIraK  S  Sd 
ESSS !!ei^a?e^riSy^{aSd.P  *    306  restrictions  or  P00,in9  Provisions  or  restrictions  contained  in  this 


m  ovtandThf  SffiJrt^111  forthls  lease  slia"  also  consMute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns 
Lrim^?dJr^hnitHal.-three  (3)  year  p?mary  ten?. for  a  second  ^  2  7ear  term-  This  0P*»n  may  be  exercised  anytime  dur ng  the S 
pnmary  term  by  delivery  of  payment  of  an  additional  bonus  of  $20  000.00  per  net  mineral  acre  The  bonus  oavrnent  shall  constitute 

fh«SL^?Sffl£ ?/the  W-  ,n  tne  OT?  Lessee eleWtoexeW  this Sptton  and"  t^S^^S^SfiS^mMS  for 
above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years        v1™1"™  ™ 

is  executed  on  the  date  first  above  written. 

LESSOR:  Michelle  D.  Compton, 

■VWA  Michelle  D.  Kendrick 


LESSOR:  Justin  Compton 


}  ss. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


STATE  OF  TEXAS> 
COUNTY  OF  TARRANT  } 
This  instrument  was  acknowledged  before  me  on  the  3  day  of  October,  2008  by 
Justin  Compton  and  Michelle  D.  Compton.  husband  and  wife 


THOMAS  LEE  GAR  VIE 

Notary  Public.  Slate  of  Texas 
My  Commission  Expires 
April  18.  2012 


Signature 


Printed 


Notary  Public 


